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whenever the market price of live hogs s greater (han the .
y one-hall of the difference between the market
price and the floor price per nundred weight of delivered hogs 10 reduce.f,' or
ative balance, if any, 10 the producer's ledger account. If the
does not have @ negalive balance {or as soan as the negatlve
palance has been reduced 1o z7er0), Morrelt will pay the balancgjéf;fme market
price lo the producer, except that, whenever ‘{he balance of e market price
payable 0 the producer (after reducing any negalive balance in the producer’s
jedger account to zero) exceeds $50.00/cwt., Morrelt will first apply the tesser of
$1.00/cwt. of the amount by which the markel price exceeds SQO.OOIML to build

up a reserve (i.,e., @ positive palance) in the producer’s ledger account. The
positive balance n the producer’s ledger account will never bé aliowed 10 exceed
an armount equal 1o $3.00 times the number of market hogs the producer. f18S.

projected to produce Over the three-year period.

At the end of the three-year period, unless Morrell and the prodticer
mutually agree 10 pxlend the tefm, the MVP Program will expire. At that time, if
the producer's ledger account shows a positive balance, then Morrell will pay this
amount to the producer in cash, without interest, within 30 days; or, if the

'~ producer’s tedger account shows a negative balance, then the producer will pay

this amount 10 Morrell in cash, without inferest, within 30 days.

hogs. conversely, _
floor price, Morrelt will first app!

L
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Market Price Defined

For purposes of the MVP Program, market price refers lo“the mid-moming
(11:00 a.m.) lowa Minnesola plant practical top average (up 10 $1.00 spread on

bulk, as quoted on the D.T.N)ona {hree-day average prior to the kill date.

Example (for 10gs Killed on Friday):

Tuesday quote $47.50 - 49.00 [=. 47.00 (pract. fop Ave. 48.00)
wednesday quote $46. 50 -47.50 F. 48.00 (pract. fop Ave. 47.00)
Thursday quole $47.00 - 48,00 F. 46.50 (pract. tep Ave, 47.50)

Market price (based on three-day average) is: $47. 50

All prices referenced herein are for ptanl-delivered market hogs at Morrell's
Sioux City, lowa. Deslinations

faciiities at either SiouX Falls, South Dakota, or

and delivery dates must be approved by Morrell prior 0 each delivery. Moirell
reserves the right 1o direct the delivery of hogs to facilities other than the one
facilily referenced to on participation Ayreement as “primary delivery facility” at
any time, 10 which event Morrell witl adjust the price payable hereunder 10 fully

compensale the producer for any difference in freight charges incurred.
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